
 

 

  

THE INVESTMENT OUTLOOK FOR FEBURARY 2020

 

MONTH IN REVIEW

 

The Australian market started 2020 on a positive note.  

It was one-way traffic until the 22nd January when we 
hit an all-time high. 

Then markets became subdued later in the month with 
focus shifting to the coronavirus.  

 

The initial rally was understandable. 

Domestically, interest rates are on the way down. 

Globally, major perceived hold-ups like BREXIT were 
essentially no longer considerations.  

In addition, the US Federal Reserve resuming a liquidity 
program kick started markets.  

This generated a global wave of liquidity which was felt 
especially in Australia.  

 

What does that all mean?  

It means the global rally was a large cap, broad-based 
rally.  

The following table from Longview Economics 
illustrates this. 

Even though the US market was subdued in January, 
the following shows us that there was no patience for 
the nuanced, stock picking approach to investing.  

If it wasn’t a large-cap stock, it was left behind.  

 

Times like this are concerning. 

Sure, we like the market to rally. 

However, we get concerned when we see markets 
blindly rallying.  

 

The key market data is below:  

ASX200 4.98% 

Dow Jones -0.98% 

S&P500 -0.16% 

Shanghai Composite -2.41% 
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PORTFOLIO STRATEGIES 

➢ Infinitas Income SMA 
 

Infinitas Income SMA   

Performance for Jan 2020: 2.73% 

Cash weighting: 16.88% 

Monthly turnover: 0.00% 

Largest holding: 
         Comm Bank 

(10.25%) 

Gross yield(f): 4.3% p.a. 

    
Portfolio Breakdown   

Cash 16.88% 

Equities 32.87% 

Hybrids 37.58% 

Bonds 12.47% 

 

Key points of note: 

We were very pleased with what January delivered in 
the Income Portfolio.  

There were some positive key stock moves. 

These included Comm Bank, our largest position in the 
portfolio rallying 6.7% & Mirvac rallying 6.9%. 

 

More importantly, the thesis behind our positions in 
the Macquarie Income securities & the NAB Income 
securities was validated.  

This came about with Macquarie announcing they 
would redeem the Macquarie Income securities at face 
value ($100), plus accrued interest.  

Our view since these were purchased in early 2017 was 
that Macquarie would redeem these due to their 
capital classification & deductibility changing. 

This was announced in January & will take place over 
the next two months.  

 

Macquarie was the first cab off the rank. 

The NAB Income securities also rallied hard as 
expectations are NAB will follow suite & redeem these 
sooner rather than later.  

 

This is exactly the value add that the Income Portfolio is 
meant to deliver.  

Grind out low risk, low volatility returns in all kinds of 
markets with the occasional step up from assets like 
the above mentioned income securities.  

 

We continue with the following mantra:  

We are on the lookout for quality debt offerings issued 
by ASX200 companies. 

We are on the lookout for quality dividend paying 
stocks in the ASX200 Index.  

Model & Benchmark 1 Month 3 Month 6 Month 12 Month 3 Year p.a. 5 Year p.a. Since Inception p.a. 

                

Infinitas Income SMA 2.73% 2.18% 3.48% 11.12% 6.42% 5.68% 7.45% 

RBA Cash +3% 0.31%  0.92% 1.90% 4.10% 4.37% 4.57% 4.95% 

  2.42% 1.26% 1.58% 7.02% 2.05% 1.11% 2.50% 

                

Infinitas High Conviction 
Allcap Australian Share SMA 

2.09% 1.99% 4.43% 17.84% 10.32% 9.10% 9.99% 

ASX300 Accumulation Index 4.89% 6.03%     5.20%    24.99% 12.40% 9.42% 10.21% 

  -2.80% -4.04% -0.77% -7.15% -2.08% -0.32% -0.22% 



ABN 78 129 953 724 
AFSL 326087  

  
  

+61 (02) 8252 3202 | office@infinitasmgt.com.au | Level 10, 65 York St, Sydney, NSW, 2000 

3 
 

Considering we are seeing a pull-back in global markets, 
plus we are heading into interim reporting season here 
in Australia, we expect to be deploying more capital in 
the short term.  

 

During the month, we made the zero changes. 

 

During the month, income was received from the: 

• Vanguard Australian Fixed Interest ETF; 

• Macquarie Income securities; 

• Qube hybrids. 

During February, we’ll receive a decent dividend from 
Mirvac.  

Plus, we’ll also start seeing some income being paid 
from the interim reporting season.   

 

Breaking news:  

We have used the coronavirus generated fear to add an 
initial position in Sydney Airport to the Income 
Portfolio.  

Never miss an opportunity to buy a monopoly when 
there’s a panic.  

 

➢ Infinitas Allcap Australian Share SMA 
 

Infinitas Allcap Australian Share SMA 

Performance for Jan 2020: 2.09% 

Cash weighting: 30.20% 

Monthly turnover: 0.00% 

Largest holding: 
Macquarie 

(10.23%) 

 

Key points of note: 

Most of the month was kind to us in the Allcap 
Portfolio.  

Key positions like Macquarie (our biggest position), 
Comm Bank & Mirvac all had good months.  

 

Our key views for 2020 is that interest rates in Australia 
will continue to drop & the RBA will undertake 
quantitative easing.  

This is good for banks (Macq, Comm Bank, Bendigo & 
Westpac). 

This is great for some parts of the property market 
(Mirvac, Centuria Metro). 

 

Our view is we will see global growth surprise on the 
upside. 

This good from global growth stories (Macq & Worley).  

But the last week of January wasn’t kind with global 
markets started focusing on the news coronavirus 
news.  

This resulted in anything deemed to be China facing 
being sold off.  

Freedom Foods fell into that category. 

 

We view any weakness in global markets as a buying 
opportunity for quality stories that fit in with our 
domestic & global views.  

As we saw in January, markets deal with bad news 
pretty aggressively.  

We want to avoid any disasters during this month’s 
interim reporting season.  

 

During January, we made the zero changes. 

 

During the month, income was received from the: 

• Centuria Metro REIT.  

 

As with the Income strategy, during February, we’ll 
receive a decent dividend from Mirvac plus we’ll also 
start seeing some income being paid from the interim 
reporting season.   
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Breaking news:  

As with the Income strategy, we have used the 
coronavirus generated fear to add an initial position in 
Sydney Airport to the Allcap Portfolio.  

Whenever Sydney Airport is in the portfolio, it makes 
their overpriced coffee & parking seem a little less 
horrific.  

 

 

MARKET OUTLOOK FOR FEBURARY

January finished on a rough note. 

February started the same way.  

Markets don’t like uncertainty.  

 

The coronavirus has generated a lot of uncertainty.  

If we roll forward to the end of February, it is our 
expectation that any sustained panic would have 
subsided.  

In addition, it is our expectation to see China unleash 
one of the largest stimulatory packages ever seen to 
kick-start their economy.  

 

Markets love liquidity.  

If we see a global, synchronised liquidity binge to 
mitigate any short-term weakness from China, we will 
see asset prices increase. 

This is despite expectations of seeing a quarter out of 
China that will be an unmitigated dud.  

 

Our expectations of the next quarter bring to mind 
Wayne Gretzky, the greatest ice hockey player of all 
time.   

 

 

“Some people skate to the puck. I skate to where the 
puck is going to be”. 
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ABOUT US 

Infinitas Asset Management is a boutique financial adviser and investment manager. 

Our clients include private individuals, family offices, self-managed superannuation funds, foundations and not-for-
profit groups. We welcome new advisory clients with $1m+ of superannuation or investment money to invest using our 
separately managed accounts (SMA) or clients with $2.5m+ in our individually managed accounts (IMA). 

At the core of our investment philosophy is a commitment to invest mindfully and with care. We focus on the 
generation of income from secure investments and are conservative guardians of our clients’ hard-earned capital 
available on Macquarie Wrap, Smart Wrap & Emerald Wrap platforms. 

 
This report is written by Bernard Gresser. 
For additional information, please contact: 

+61 (02) 8252 3202 
office@infinitasmgt.com.au 

 

DISCLOSURE & DISCLAIMER 

This document is prepared by Infinitas Asset Management Ltd (ABN 78 129 953 724 | AFSL 326087). The information is 

based on historical data and should not be interpreted as an indication or guarantee of future performance. The preparation 

of this document does not take into account your personal objectives, financial and taxation situation or needs. You should, 

before acting on this information, seek professional advice from a licensed and qualified advisor to evaluate your investment 

goals and personal circumstances. 

The directors and staff of Infinitas Asset Management Limited have interests in many of the stocks discussed, recommended 

and included in our model portfolios. Infinitas and a related entity, Veritas Securities Limited, may seek corporate advisory 

and securities underwriting relationships with companies discussed, recommended and included in our model portfolios. 


